TIGER RESOURCE FINANCE PLC
Annual Report & Financial Statements
for the year ended 31 December 2009

Dear Shareholder,
The year under review has seen Tiger’s net asset value
rise to 3.36p (2.99p at 31 December 2008) representing a
12% increase in the year.
Over the last two years, the world has witnessed the most
unstable economic environment since the depression of
the 1930s. The results for stock markets have been
catastrophic, with valuations falling significantly below net
asset value and sometimes cash. Very few companies
escaped the carnage, irrespective of activity or market
sector.
Towards the middle of 2009, we witnessed some
restoration in market values, with the financial sector
weighing heavily against any real recovery. However,
banks began to relax their lending constraints and a
semblance of banking normality was restored.
During this generally dismal period, both precious and
base metal prices have been buoyant with few
exceptions. The majors saw significant share price
appreciation, whilst the juniors began real recovery, when
investors could see value opportunities.
The demand for metals was driven largely by China,
whose building and construction programmes showed no
signs of slowing down. Whilst this was so, global markets
became “jittery” as to the potential for a massive “bubble”.
To the date of this annual report, the market remains
divided as to the potential for the “bubble” bursting
against others who insist that, at worst, we will experience
a so called “soft landing”. In addition, all commentators
are reluctant to estimate exactly when these events may
occur. The Board is of the opinion that fiscal management
in China is better than the world gives it credit for and we
expect a slow-down, but not the economic chaos
evidenced by the credit crisis.

The Board considers that the continuing threat of
sovereign debt repayment failure is potentially a bigger
area of economic concern than the credit freeze.
Throughout the period under review, Tiger has been
mindful of conserving its treasury and has only made
investments in well known situations where the risk is well
understood.
Going forward, the Board is convinced that significant
investment opportunities will be available, but on a
selected basis. Earlier in the year, the Company issued an
announcement that its investment management team has
been enlarged and will target significant opportunities with
greater unit size investment, the key area of investment
strategy being Africa and Asia. It is not the intention of the
Board to be passive or responsive to opportunities, but
more proactive in seeking out opportunities for
investment.

OPERATIONS REVIEW

O P E R AT I O N S R E V I E W

The Investment Committee also intends to better position
the Company in its investments and as such may form
special purpose vehicles to pro-actively position Tiger in
new junior companies.
Tiger is confident that despite the gloom and doom
evident at the moment, global demand for metals will not
abate and major opportunities will occur for growing the
Tiger portfolio and net asset value.

On behalf of the Board
26 May 2010
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PORTFOLIO REVIEW

PORTFOLIO REVIEW

Number
31/12/09

Cost
31/12/09
£

Valuation
31/12/09
£

Valuation
30/04/10
£

1,241,174

112,264

52,750

46,544

Aquarius Platinum Ltd (1)

18,182

89,238

74,001

79,164

Ascent Resources Plc (2)

24,642,857

550,824

1,293,750

409,821

-

-

-

252,847

475,733

69,939

108,199

153,539

10,500

32,759

87,196

-

In-Solve Plc (formerly Africa Oil Exploration Plc) (5)

625,000

37,500

15,625

14,063

Minmet Plc (5)

873,574

15,200

8,736

8,736

Nautical Petroleum Plc

450,000

180,000

211,500

252,000

Pacific North West Capital Corp

566,500

107,682

62,726

48,017

5,098,333

175,013

349,236

-

13,333,332

200,000

176,000

301,333

665,000

6,650

4,988

3,658

Tertiary Minerals Plc

1,330,000

119,700

49,875

29,925

U308 Holdings Plc

4,166,666

125,000

72,917

10,417

1,821,769

2,567,499

1,610,064

INVESTMENTS:
African Eagle Resources Plc

ETFS Physical Platinum (3)
Franconia Minerals Corp
Gold Fields Ltd (4)

Pan African Resources Plc (4)
Vatukoula Gold Mines Plc
Sunrise Diamonds Plc

TOTAL

1) Aquarius Platinum Ltd acquired Ridge Mining Plc in May 2009. As a result, the 50,000 Ridge Mining Plc shares held by
the Company then were replaced with 18,182 Aquarius Platinum shares.
2) The valuation of the Ascent Resources Plc investment at 30 April 2010 is based on 9,642,857 shares, which was the
Company’s holding at that date.
3) The Company purchased 2,250 ETFS Physical Platinum units on 19 April 2010.
4) The Goldfields Ltd and Pan African Resources Plc investments were sold between 1 January 2010 and 30 April 2010.
5) The Minmet Plc and In-Solve Plc (formerly Africa Oil Exploration Plc) investments were impaired on 31 December 2008
to £15,200 and £37,500 respectively.
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African Eagle Resources plc

Ascent Resources plc

(AIM – AFE, Altx: AEA)

(AIM – AST)

www.africaneagle.co.uk

www.ascentresources.co.uk

Following the Strategic Review
announced in January 2009, African
Eagle Resources plc (“African Eagle”)
is on track with its exploration
program at its nickel oxide targets discovered in the north
of Tanzania. The company is making good progress
towards the pre-feasibility study on the Dutwa nickel
project. The step-out and infill geostatistical drilling at
Dutwa is close to completion while drilling for an inferred
resource and Phase 1 metallurgical tests has been
completed at the Ngasamo project. African Eagle recently
announced an agreement to vend the Igurubi gold project
in Tanzania to Australian quoted group Peak Resources, a
transaction that valued the project at some GBP2.6
million. This is the first of several deals in progress or
under negotiation over its “non-core” assets. The other
deals to be concluded involve African Eagle’s Zambian
copper projects including the advanced Mkushi mining
joint venture and the Miyabi gold project in Tanzania.

Ascent Resources plc (“Ascent”) is an independent, multiproject, European focussed oil and gas exploration and
production company. It has a balanced portfolio, providing
access to low-risk development and revenue generating
production projects, alongside exploration projects with
potential for high returns. Licences are held in Hungary,
Slovenia, Italy and The Netherlands. Ascent has continued
to pursue its strategy of participating in low cost onshore
oil and gas assets with high upside potential across
mainland Europe. Ascent has maintained its focus on the
development of reserves over production and it has been
active in exploration and development programs in order
to prove up the value of its portfolio. Tiger has made a
good return from this investment post 31 December
2009, by reducing its holding to approximately 9.6 million
shares following the sale of 15 million shares.

PORTFOLIO REVIEW

PORTFOLIO REVIEW CONTINUED

Franconia Minerals Corporation
(TSX – FRA)

Aquarius Platinum Limited
(JSE – AQP)
www.aquariusplatinum.com
Aquarius Platinum Limited (“Aquarius”) has been uniquely
successful in bringing into operation smaller-scale
deposits using methods and operating systems which
differ from those used by the major players in the industry.
The company’s primary operation, the Kroondal Mine, is
one of the most efficient PGM producers in the world. The
mine is situated on the Western Limb of the Bushveld
Complex in North West Province of South Africa. Kroondal
has partnered with Anglo Platinum in a pool and share
agreement since 2003. Aquarius’ second main operation
is the Marikana Mine, which lies 8 km east of Kroondal, on
the Western Limb of the Bushveld Complex in South
Africa and has a monthly processing capacity of 220,000
tonnes. Concentrate produced from mineral reserves
contributed by Marikana is smelted, refined and marketed
by Impala Refining Services (“IRS”).

www.franconiaminerals.com
The last financial year saw considerable investor interest in
the Duluth project as public and government regulators
began the process of considering the first Draft
Environmental Impact Statement submitted by the
company to apply for a permit to mine the company’s
copper-nickel-PGM deposit in Minnesota. During the
period under review, Franconia Minerals Corporation
(“Franconia”) was also able to leverage its exploration
activities around the Birch Lake property. The company
has commissioned a new pre-feasibility study which is
scheduled to be completed during 2010. Much of the
drilling conducted near the end of the 28-month long
drilling program at Birch Lake intercepted mineralization
that was considerably thicker than the average 75-foot
thickness of the deposit as defined in the preliminary
economic assessment in 2006. The grades arising from
this drilling were generally similar to or higher than the
average calculated in the previous study. More recently,
the company raised gross proceeds of US$4.2 million
through a special warrants financing. Consequently,
Franconia has sufficient financial resources available to
meet its needs for the coming year.
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PORTFOLIO REVIEW

PORTFOLIO REVIEW CONTINUED
In-Solve plc

Pacific North West Capital Corp

(PLUS – INSP)

(TSX – PFN)

At the end of 2009, the company changed its strategy to
be a generalist investor with no specific sector or regional
focus. As a result of the company’s decision to change its
objectives and business strategy, it also changed its name
from Africa Oil Exploration Plc to In-Solve Plc. Whilst the
company steps up its efforts to implement its new
business model, it has continued to keep its costs to a
minimum. The company has recently raised funds for
working capital requirements by issuing shares for cash.

www.pfncapital.com

Minmet plc
(AIM – MNT)
www.minmet.ie
The company cancelled its AIM quotation in November
2008. Minmet Plc is currently exploring ways to crystallise
value from its assets through sale or seeking to claim
returns on specific deposits paid on historical projects.
Tiger has impaired this investment in the last financial year
having realised outstanding returns from this position in
previous years.

Pacific North West Capital Corp. (“PFN”) recently
commissioned a diamond core drill program to its Rock
and Roll Project in northern British Columbia. The work
program is focusing on infill drilling in the Black Dog and
SRV zones to further define known mineralization. It is
anticipated that this drilling, coupled with concurrent relogging and re-sampling of historic core, will allow
completion of a NI 43-101 compliant resource estimate
for the property in 2010. Drilling at PFN’s DAC Deposit
continued to intersect multiple gold zones with high grade
values over significant widths including borehole DES10137 which intersected 20.85 g/t gold over 1.1m within a
vein zone that averages 8.46 g/t over 3.0m. This same
hole intersected another gold zone containing 12.0 g/t
gold over 0.5m within a quartz-veined shear zone
averaging 1.16 g/t gold over 6.6m and a massive sulphide
lens assaying 6.4% zinc over 1.0m. Further technical
results are expected in the coming months.

Pan African Resources plc
(AIM – PAF)

Nautical Petroleum plc

www.panafricanresources.com

(AIM – NPE)
www.nauticalpetroleum.com
Nautical Petroleum Plc (“Nautical”) has targeted the
appraisal of its cornerstone assets by drilling an operated
well on Kraken and participating in two seismic surveys
over Mariner. On the exploration front, an operated
seismic survey was acquired over the Scylla lead (Blocks
8/5 and 9/1). Nautical has sufficient funds to take both
Kraken and Mariner to Field Development Plan
submission and to carry out planned activity. On its other
assets, the company remains well placed to realise value
from the extensive and burgeoning asset base through
sound portfolio and cash management.

6

ANNUAL REPORT 2009

Pan African Resources Plc (“Pan African”)
is a gold mining group that produces approximately
100,000oz of gold per year. The company’s focus is on
developing low cost, high margin production or near
production projects. The Group is largely debt free,
unhedged and is able to fund all of its current on-mine
capital from internal cash flows. Pan African’s latest
published accounts showed gross revenues from gold
sales increase by 35% to GBP53 million (2008: GBP39
million). Mining profit at Barberton grew by 83% to
GBP21.9 million (2008: GBP12 million) despite an
increase in the cost of production. On 19 February 2010,
Pan African entered into an exclusivity agreement with
International Ferro Metals SA (Pty) Limited (‘IFM’) relating
to the siting and construction of the Phoenix Platinum
Chromite Tailings Retreatment Plant on the IFM Mine
Property.
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Sunrise Diamonds plc

U3O8 Holdings plc

(AIM – SDS)

(PLUS – U3OP)

www.sunrisediamonds.com

www.u3o8holdings.com

In response to the global financial crisis, Sunrise
Diamonds Ltd (“Sunrise”) put its diamond exploration
programmes in Finland into care and maintenance and
the company’s administration and operating costs were
trimmed to preserve cash resources. During the period
under review, Sunrise has looked at new project
opportunities in a wide range of commodities. Projects
considered have included internally generated projects
where the entry costs are minimal but where opportunities
exist to add significant value for shareholders for minimal
expenditure. Examples include the new Cue project in
Western Australia where the company is targeting nickelcopper and platinum group metals as well as diamonds
and the Derryginagh barite project in Ireland.

U3O8 Holdings plc (“U3O8”) is a South American focused
uranium exploration company, which owns through its
wholly-owned subsidiary, U3O8 Energy Ltd, 61
exploration concessions, over 183 square kilometres in
Chile. The 61 exploration concessions were acquired over
three separate phases and form seven distinct projects,
located in regions VIII, IX and XIV of Chile. In addition, the
company owns 100% of Southern Star Resources plc,
which currently owns 33% of South American Mineral
Exploration Ltd, a company that holds a portfolio of
projects prospective for precious metal mineralization in
South America.

Vatukoula Gold Mines plc
( AIM - VGM )

Tertiary Minerals plc

www.vatukoulagoldmines.com

(AIM – TYM)
www.tertiaryminerals.com
Tertiary Minerals plc (“Tertiary”) is a UK based mineral
exploration and development company. Its shares trade
on the Alternative Investment Market of the London Stock
Exchange (“AIM”) and on PLUS. In 2008, the company
acquired the Storuman fluorspar project, where it is
advancing scoping studies having recently completed
drilling and initiated a metallurgical testwork program. The
company portfolio includes world-class exploration
targets in the politically stable Nordic countries. Tertiary is
currently awaiting the re-issue of an exploration license
over Ghurayyah before continuing further work on this
project.

PORTFOLIO REVIEW

PORTFOLIO REVIEW CONTINUED

The Vatukoula Gold Mine in Fiji is Vatukoula Gold Mines
plc’s (“Vatukoula”) flagship cash generating asset. During
the period under review, Vatukoula implemented a
strategy to develop the company for the coming years as
a profitable gold producer. Efforts continue to be made to
ramp up production to a targeted rate of 60,000 ounces
of gold p.a. by August 2010 and 100,000 ounces of gold
p.a. by the beginning of 2011. During the period under
review, Vatukoula focused on developing the mine and
sourcing the new equipment that will in the long term
facilitate effective and consistent gold production. The
company recently raised a total of GBP11 million which is
being used to increase the underground capital
development program, allowing access to increased
mining faces, increasing both the capacity of tonnage
delivered from underground and an increase in grade
delivered to the mill.

T IGER RESO U RCE FI NANCE

PLC

ANNUAL REPORT 2009

7

REPORT OF THE DIRECTORS

REPORT OF THE DIRECTORS CONTINUED
On 31 December 2009 a total of 15,760,000 ordinary
shares were subject to options by the directors at an
exercise price of 1.25p per share with an expiry date of 29
May 2012. A further 6,000,000 options were exercisable
at 3.5p per share with an expiry date of 20 March 2016.
The market price of the Company’s shares on 31
December 2009 was 2p and on 30 April 2010 is 2.2p (31
December 2008 – 1.6p).

CONFLICTS OF INTEREST
The directors and management may from time to time
hold shares in companies in which Tiger owns
investments or is considering investing. The Company has
in place a conflict of interest procedure to ensure that any
potential conflict is managed.

SUBSTANTIAL SHAREHOLDINGS
PURCHASE OF OWN SHARES
The total number of treasury shares held by Tiger as at
31st December 2009 was 29.5 million ordinary shares of
1p each. The directors intend, in due course, to either reissue or cancel shares such that the number of shares
held in treasury are under 10% of the issued share capital.
The purchase of the Company’s own shares was done to
lower the discount between the share price and the NAV
of the Company. These shares are held in treasury and
may be cancelled, held or resold as the directors deem
appropriate in the best interest of the shareholders.
Authority to purchase own shares up to 15% (30,310,791
shares) was approved at the AGM on 18 September
2009.

INTERNAL CONTROLS
The Board has overall responsibility for ensuring that the
Company maintains a system of internal financial control
to provide it with reasonable assurance regarding the
reliability of financial information used within the business
and for publication and that assets are safeguarded.
The key features of the internal control system that
operated throughout the year covered by this report can
be summarised as follows:
– there is central head office control over all
expenditures along with budgetary control over all
costs and cash flows;

The following shareholders held 3% or more of the issued
share capital of the Company at 31 December 2009 and
on 30 April 2010 (adjusted for 29,500,000 shares held in
treasury).
30 April 2010 31 Dec 2009 31 Dec 2008
%

%

%

28.03

28.03

27.67

Barclayshare Nominees

6.66

6.71

5.82

T D Waterhouse

4.69

4.55

4.28

GLC Limited

3.30

3.30

3.39

R B Rowan

GOING CONCERN
After making enquiries, the directors have a reasonable
expectation that the Company has adequate resources to
continue its operations for the foreseeable future.
Accordingly, they continue to adopt the going concern
basis in preparing the financial statements.

PAYMENT OF SUPPLIERS
The Company agrees terms of contracts when orders are
placed. It is Company policy that payments to suppliers
are made in accordance with those terms, provided that
suppliers also comply with all relevant terms and
conditions. Trade payables outstanding at year end
represented 1 day’s trade purchases (2008 – 1 day).

– appropriate segregation of duties is implemented for
all cost authorisations;

POLITICAL AND CHARITABLE CONTRIBUTIONS

– regular reporting
management; and

There were no political or charitable contributions during
the year or the previous year.

of

financial

information

to

– all investment and capital expenditure proposals are
documented and approved.
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REPORT OF THE DIRECTORS

REPORT OF THE DIRECTORS CONTINUED
AUDITORS
A resolution to reappoint Grant Thornton UK LLP as
auditors of the Company will be proposed at the
forthcoming annual general meeting.

DISCLOSURE OF INFORMATION TO AUDITORS
The directors who held office at the date of approval of the
Directors’ report confirm that, so far as they are aware,
there is no relevant audit information of which the
Company’s auditors are unaware; and each director has
taken all the steps that he ought to have taken as a
director to make himself aware of any relevant audit
information and to establish that the Company’s auditors
are aware of that information.

Signed on behalf of the Board:
Colin Bird – CEO

R Samtani – Finance Director

26 May 2010

T IGER RESO U RCE FI NANCE

PLC

ANNUAL REPORT 2009

11

STATEMENT OF DIRECTORS’ RESPONSIBILITY
12

S TAT E M E N T O F D I R E C T O R S ’ R E S P O N S I B I L I T I E S

The directors are responsible for preparing the Annual
Report and the financial statements in accordance with
applicable law and regulations.
Company law requires the directors to prepare financial
statements for each financial year. Under that law the
directors have to prepare financial statements in
accordance with International Financial Reporting
Standards as adopted by the European Union (IFRSs).
The financial statements are required by law to give a true
and fair view of the state of affairs of the company and of
the profit or loss of the company for that period. In
preparing these financial statements, the directors are
required to:
• select suitable accounting policies and then apply
them consistently

The directors are responsible for keeping adequate
accounting records that disclose with reasonable
accuracy at any time the financial position of the company
and enable them to ensure that the financial statements
comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the company
and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities.
The directors are responsible for the maintenance and
integrity of the corporate and financial information
included on the company’s website. Legislation in the
United Kingdom governing the preparation and
dissemination of financial statements may differ from
legislation in other jurisdictions.

• make judgments and estimates that are reasonable
and prudent
• state whether applicable IFRSs have been followed,
subject to any material departures disclosed and
explained in the financial statements
• prepare the financial statements on the going
concern basis unless it is inappropriate to presume
that the company will continue in business.
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We have audited the financial statements of Tiger
Resource Finance Plc for the year ended 31 December
2009 which comprise the statement of financial position,
the statement of comprehensive income, the cash flow
statement, the statement of changes in equity and the
related notes. The financial reporting framework that has
been applied in their preparation is applicable law and
International Financial Reporting Standards (IFRSs) as
adopted by the European Union. This report is made
solely to the company’s members, as a body, in
accordance with Chapter 3 of Part 16 of the Companies
Act 2006. Our audit work has been undertaken so that we
might state to the company’s members those matters we
are required to state to them in an auditor’s report and for
no other purpose. To the fullest extent permitted by law,
we do not accept or assume responsibility to anyone
other than the company and the company’s members as
a body, for our audit work, for this report, or for the
opinions we have formed.

Opinion on financial statements

Respective responsibilities of directors and
auditors

Matters on which we are required to report by
exception

As explained more fully in the Directors’ Responsibilities
Statement set out on page 12, the directors are
responsible for the preparation of the financial statements
and for being satisfied that they give a true and fair view.
Our responsibility is to audit the financial statements in
accordance with applicable law and International
Standards on Auditing (UK and Ireland). Those standards
require us to comply with the Auditing Practices Board’s
(APB’s) Ethical Standards for Auditors.

We have nothing to report in respect of the following
matters where the Companies Act 2006 requires us to
report to you if, in our opinion:

Scope of the audit of the financial statements
A description of the scope of an audit of financial
statements is provided on the APB’s website at
www.frc.org.uk/apb/scope/UKNP.

In our opinion the financial statements:
• give a true and fair view of the state of the company’s
affairs as at 31 December 2009 and of its loss for the
year then ended;
• have been properly prepared in accordance with
IFRS as adopted by the European Union; and
• have been prepared in accordance with the
requirements of the Companies Act 2006.

Opinion on other matter prescribed by the
Companies Act 2006
In our opinion the information given in the Directors’
Report for the financial year for which the financial
statements are prepared is consistent with the financial
statements.

INDEPENDENT AUDITOR’S REPORT

INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF TIGER RESOURCE FINANCE PLC

• adequate accounting records have not been kept, or
returns adequate for our audit have not been
received from branches not visited by us; or
• the financial statements are not in agreement with
the accounting records and returns; or
• certain disclosures of directors’ remuneration
specified by law are not made; or
• we have not received all the information and
explanations we require for our audit.

Marcus Swales
Senior Statutory Auditor
for and on behalf of Grant Thornton UK LLP
Statutory Auditor, Chartered Accountants
London, United Kingdom
25 May 2010
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STATEMENT OF COMPREHENSIVE INCOME

S TAT E M E N T O F C O M P R E H E N S I V E I N C O M E
YEAR ENDED 31 DECEMBER 2009

2009

2008

£

£

(48,754)

159,797

Investment income

13,848

1,335

Interest receivable

16,165

189,662

(277,859)

(376,525)

-

(288,435)

(296,600)

(314,166)

-

30,653

(296,600)

(283,513)

1,073,280

(5,429,262)

72,739

(225,202)

(208,805)

1,471,170

OTHER COMPREHENSIVE INCOME FOR THE YEAR, NET OF TAX

937,214

(4,183,294)

TOTAL COMPREHENSIVE INCOME FOR THE YEAR

640,614

(4,466,807)

Notes

(Loss)/Profit on sale of available for sale assets

6

Income:

Administrative expenses

2

Impairment

PROFIT/(LOSS) BEFORE TAXATION

Taxation

4

PROFIT (LOSS) FOR THE YEAR

OTHER COMPREHENSIVE INCOME
Available-for-sale financial assets
Unrealised gains/(losses)
Reclassification to profit or loss

Income tax relating to components of other comprehensive income

9

Basic earnings per share

5

(0.17)p

(0.16)p

Diluted earnings per share

5

(0.17)p

(0.16)p

All profits are derived from continuing operations.
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YEAR ENDED 31 DECEMBER 2009

Share
capital

Share
premium

Capital
redemption
reserve

Other
reserves

Available for
sale financial
assets

Retained
earnings

Share based
reserves

Total

£

£

£

£

£

£

£

£

2,020,719

1,557,831

350,000 (1,471,170)

5,254,178

1,858,742

130,118

9,700,418

Current year gains (losses)

-

-

-

- (5,429,262)

-

- (5,429,262)

Reclassification to profit or loss

-

-

-

-

(225,202)

-

-

(225,202)

Income tax relating to components
of other comprehensive income

-

-

-

1,471,170

-

-

-

1,471,170

Loss for the year

-

-

-

-

-

(283,513)

-

(283,513)

Total comprehensive income and
expense for the year

-

-

-

1,471,170 (5,654,464)

(283,513)

- (4,466,807)

Issue of share capital

-

-

-

-

-

-

-

-

Shares bought back and held
in treasury

-

-

-

-

-

(78,975)

-

(78,975)

2,020,719

1,557,831

350,000

-

(400,286)

1,496,254

130,118

5,154,636

Current year gains (losses)

-

-

-

-

1,073,280

-

-

1,073,280

Reclassification to profit or loss

-

-

-

-

72,739

-

-

72,739

Income tax relating to components
of other comprehensive income

-

-

-

(208,805)

-

-

-

(208,805)

Loss for the year

-

-

-

-

-

(296,600)

-

(296,600)

Total comprehensive income and
expense for the year

-

-

-

(208,805)

1,146,019

(296,600)

-

640,614

2,020,719

1,557,831

350,000

(208,805)

745,733

1,199,654

130,118

5,795,250

As at 31 Dec 2007
Changes in equity for 2008
Available-for-sale financial assets

As at 31 Dec 2008

STATEMENT OF CHANGES IN EQUITY

S TAT E M E N T O F C H A N G E S I N E Q U I T Y

Changes in equity for 2009
Available-for-sale financial assets

As at 31 Dec 2009

T IGER RESO U RC E FI NANCE
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STATEMENT OF FINANCIAL POSITION

S TAT E M E N T O F F I N A N C I A L P O S I T I O N
A S AT 3 1 D E C E M B E R 2 0 0 9

2009

2008

£

£

6

2,567,499

1,510,718

7

14,904

8,615

3,469,468

3,674,055

86

85

3,484,458

3,682,755

6,051,957

5,193,473

2,020,719

2,020,719

1,557,831

1,557,831

886,928

(50,286)

Retained earnings

1,329,772

1,626,372

TOTAL EQUITY

5,795,250

5,154,636

9

208,805

-

8

47,902

38,837

-

-

256,707

38,837

6,051,957

5,193,473

Notes

NON CURRENT ASSETS
Financial assets
Available-for-sale investments
CURRENT ASSETS
Trade and other receivables
Cash and cash equivalents
Other debtors

TOTAL ASSETS

EQUITY AND LIABILITIES
EQUITY ATTRIBUTABLE TO SHAREHOLDERS
Share capital

10

Share premium
Other components of equity

NON CURRENT LIABILITIES
Deferred tax liabilities
CURRENT LIABILITIES
Trade and other payables
Corporate tax payable
TOTAL LIABILITIES
TOTAL EQUITY AND LIABILITIES

The financial statements were approved by the Board on 26 May 2010 and signed on its behalf by:
Colin Bird – Chief Executive Officer
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2009

2008

£

£

(296,600)

(314,166)

(6,289)

107,622

9,063

(11,176)

48,754

(159,797)

CASH FLOW FROM OPERATIONS
Loss before taxation
(Increase)/Decrease in receivables
Increase/(Decrease) in payables
Adjustment for (loss)/profit on sale of available for sale assets
Impairment of available for sale assets

CASH FLOW STATEMENT

C A S H F L O W S TAT E M E N T

288,435
(245,072)

(89,082)

-

(262,149)

40,485

324,797

-

(425,000)

40,485

(100,203)

Purchase of shares for treasury

-

(78,975)

NET CASH OUTFLOW FROM FINANCING ACTIVITIES

-

(78,975)

Net increase/(decrease) in cash and cash equivalents in the period

(204,587)

(530,409)

Cash and cash equivalents at the beginning of the period

3,674,055

4,204,464

Cash and cash equivalents at the end of the period

3,469,468

3,674,055

NET CASH OUTFLOW FROM OPERATING ACTIVITIES

TAXATION PAID

CASH FLOW FROM INVESTING ACTIVITIES
Sale of assets available for sale
Purchase of assets available for sale
NET CASH INFLOW/(OUTFLOW) FROM INVESTING ACTIVITIES

CASH FLOW FROM FINANCING ACTIVITIES

T IGER RESO U RC E FI NANCE
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NOTES TO THE FINANCIAL STATEMENTS

N O T E S T O T H E F I N A N C I A L S TAT E M E N T S
FOR THE YEAR ENDED 31 DECEMBER 2009

1.

ACCOUNTING POLICIES

Basis of preparation
The financial statements have been prepared under the historical cost convention except for the measurement
of certain non-current asset investments at fair value. The measurement bases and principal accounting
policies of the group are set out below. The financial statements have been prepared in accordance with
applicable International Financial Reporting Standards as adopted by the European Union.

Valuation of Investments
Investments are initially measured at fair value plus incidental acquisition costs. Subsequently they are
measured at fair value in accordance with IAS 39. This is either the bid price or the last traded price, depending
on the convention of the exchange on which the investment is quoted.
Investments are recognised as available-for-sale financial assets. Gains and losses on measurement are
recognised in other comprehensive income except for impairment losses and foreign exchange gains and
losses on monetary items denominated in a foreign currency, until the assets are derecognised, at which time
the cumulative gains and losses previously recognised in other comprehensive income are recognised in profit
or loss.
In the case of impairment of available-for-sale assets, any loss previously recognised in other comprehensive
income is transferred to the profit or loss. Impairment losses recognised in profit or loss on equity instruments
are not reversed through profit or loss. Impairment losses recognised previously on debt securities are reversed
through profit or loss when the increase can be related objectively to an event occurring after the impairment
loss was recognised in profit or loss.
An assessment for impairment is undertaken at least at each balance sheet date.
Recent amendments to IRFS7 require additional disclosures for financial instruments that are measured at fair
value in the statement of financial position. These fair value measurements are categorized into a three-level fair
value hierarchy (Note 6), which reflects the extent to which they are based on observable market data. The
Company has taken advantage of the transitional provisions in the amendments and has not provided
comparative information in respect of the new requirements.

Income
Dividends receivable from equity shares are taken to the profit or loss on an ex-dividend basis. Income from
bank interest received is recognised on a time-apportionment basis. Dividends are stated net of related tax
credits.

Expenses
All expenses are accounted for on an accruals basis. Expenses which are incidental to the acquisition of an
investment are added to the fair value on acquisition.

Foreign currency
Assets and liabilities denominated in foreign currency are translated into sterling at the rates of exchange ruling
at balance sheet date. Exchange gains or losses on monetary items are recorded in profit or loss. Exchange
gains or losses on non-monetary items are recorded in other comprehensive income.

Taxation
Current tax is the tax currently payable based on taxable profit for the year.
Deferred income taxes are calculated using the liability method on temporary differences. Deferred tax is
generally provided on the difference between the carrying amounts of assets and liabilities and their tax bases.
Deferred tax liabilities are provided in full, with no discounting. Deferred tax is provided on temporary differences
arising from the measurement at fair value of non-current asset investments, unless there is a binding contract
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2009
Fair value gains
£

2008
Total
£

-

1,471,170

Recognised directly in other comprehensive income

208,805

(1,471,170)

Balance at 31 December

208,805

-

2009
£

2008
£

10,000,000

10,000,000

2,020,719

2,020,719

Deferred tax liabilities:
Balance at 1 January

10.

CALLED UP SHARE CAPITAL

Authorised:
1,000,000,000 ordinary shares 1p each
Allotted, called-up and fully paid:
202,071,939 ordinary shares of 1p each
(2008 – 202,071,939)
Shares in issue at year end

NOTES TO THE FINANCIAL STATEMENTS

N O T E S T O T H E F I N A N C I A L S TAT E M E N T S C O N T I N U E D

202,071,939 202,071,939

At 31 December 2009, 15,760,000 options were exercisable on ordinary shares at 1.25p per share with an
expiry date of 29 May 2012. 6,000,000 options on ordinary shares exercisable at 3.5p were issued on 21
March 2006. A total of 21,760,000 options were exercisable at 31 December 2009.
Included in allotted called and fully paid share capital are 29,500,000 shares with a nominal value of £295,000
held by the company in treasury.

The Company has granted options to subscribe for ordinary 1p shares as follows:

11.

Date granted

Period exercisable

Exercise price per share (pence) Number of options

30 May 2002

30 May 2002 to 29 May 2012

1.25p

15,760,000

21 March 2006

21 March 2006 to 20 March 2016

3.50p

6,000,000

RELATED PARTY TRANSACTIONS
(1) Lion Mining Finance Limited, a company in which Colin Bird is director and shareholder, has provided
administrative and technical services to the Company amounting to £60,000 plus VAT in the year. There
were no amounts outstanding at 31 December 2009.
(2) The chairman was paid an amount of £18,000 to cover the cost of maintaining his office. There were no
amounts outstanding as at 31 December 2009.
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N O T E S T O T H E F I N A N C I A L S TAT E M E N T S C O N T I N U E D
FOR THE YEAR ENDED 31 DECEMBER 2009

12.

FINANCIAL INSTRUMENTS

Management of Risk
The Company’s financial instruments comprise:
• Equities and warrants
• Cash, short-term receivables and payables
Throughout the period under review, it was the Company’s policy that no trading in derivatives shall be
undertaken.
The main financial risks arising from the Company’s financial instruments are market price risk, interest rate risk,
liquidity risk and foreign currency risk. The Board regularly reviews and agrees policies for managing each of
these risks and they are summarised below. These policies have remained constant throughout the period.

Market risk
Market risk consists of interest rate risk, foreign currency risk and other price risk.
It is the Board’s policy to maintain an appropriate spread of investments in the portfolio whilst maintaining the
investment policy and aims of the Company. The directors actively monitor market prices and other relevant
information throughout the year and report to the Board, which meets regularly to review investment policy.

Interest rate risk
Changes in interest rates would affect the Company’s returns from its cash balances. A floating rate of interest,
which is linked to bank base rates, is earned on cash deposits. The exposure to cashflow interest rate risk at
31 December 2009 was £3,469,468 (2008: £3,674,055). The level of exposure has been approximately the
same throughout both periods.
A sensitivity analysis based on a movement of 1.5% on base rates, which is based on the historical movement
on base rates in the past 12 months, would have £53,000 effect on profit (2008: £139,000).
As the Company does not have any borrowings and finances its operations through its share capital and
retained revenues, it does not have any interest rate risk on its operational costs.

Foreign currency risk
The Company’s total return and net assets can be significantly affected by currency translation movements as
part of the Company’s assets are denominated in currencies other than Sterling. The directors mitigate the
individual currency risks through the international spread of investments. Hedging transactions may be used
but none have been employed during the period under review.

The fair values of the Company’s Available for Sale items that have foreign currency exposure at 31 December
are shown below.
2009

Available-for-sale investments

2008

CAN$
£

SA Rand
£

CAN$
£

SA Rand
£

170,925

87,196

71,281

70,414

The Company accounts for movements in fair value of its financial assets in equity. The following table illustrates
the sensitivity of the equity in regard to the Company’s financial assets and the exchange rates for £/ Canadian
Dollar, and £/ South African Rand.
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It assumes the following changes in exchanges rates:
- £/CAN $

+/- 3% (2008: 3%)

- £/SA Rand

+/- 6% (2008: 6%)

These percentages have been determined based on the average market volatility in exchange rates in the
previous 12 months. The sensitivity analysis is based on the Company’s foreign currency financial instruments
held at each balance sheet date.
If £ Sterling had weakened against the currencies shown, this would have had the following effect:
2009

Equity

2008

CAN$
£

SA Rand
£

CAN$
£

SA Rand
£

5,286

5,566

2,205

4,494

If £ Sterling had strengthened against the currencies shows, this would have had the following effect:
2009

Equity

2008

CAN$
£

SA Rand
£

CAN$
£

SA Rand
£

(4,978)

(4,936)

(2,076)

(3,986)
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Other price risk
Other price risk which comprises changes in market prices other than those arising from interest rate risk or
currency risk may affect the value of quoted and unquoted equity investments. The Board of directors manages
the market price risks inherent in the investment portfolio by regularly monitoring price movements and other
relevant market information.
The Company accounts for movements in the fair value of its financial assets in equity. The following table
illustrates the sensitivity to equity of an increase / decrease of 50% in market prices. This level of change is
considered to be reasonable based on observation of current market conditions, in particular resource stocks
and junior mining company. The sensitivity is based on the Company’s equities at each balance sheet date,
with all other variables held constant.
2009

Equity

2008

50% increase
in fair value
£

50% decrease
in fair value
£

50% increase
in fair value
£

50% decrease
in fair value
£

924,299

(924,299)

543,869

(543,869)

Liquidity risk
The Company maintains appropriate cash reserves and the majority of the Company’s assets comprise of
realisable securities which can be sold to meet funding requirements if necessary. Given the Company’s cash
reserves, it has been able to settle all liabilities on average within 1 month.
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N O T E S T O T H E F I N A N C I A L S TAT E M E N T S C O N T I N U E D
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Credit risk
The risk of counterparty’s failure to discharge its obligations under a transaction that could result in the
Company suffering a loss is minimal. The company holds its cash balances with a reputable bank and only
transacts with regulated institutions on normal market terms.

Financial liabilities
There are no currency or interest rate risk exposures on financial liabilities as they are denominated in £ Sterling
and settled on average within 1 month.

Capital management
The Company actively review its issued share capital and reserves. The Board monitors the discount level of
its issued shares, which is the different between its Net Asset Value (NAV) and its actual share price. To improve
NAV, the Company purchased its own shares in the market. During the current year, the Company did not
purchase any of its own shares (2008: 2,250,000 shares).
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